	Are the following True, False or Uncertain? Please provide explanations for your responses.


	In a regression study of electricity demand the price response was found to be insignificantly different from zero. Therefore price is not an important determinant of electricity consumption.
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	How do you calculate p-values? How do you read the table?
	



	How do you calculate confidence intervals? Are they always taken at 95%?
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The Cobb-Douglas specification relating an outcome y to
explanatory variables x and z takes the form:
y=axfz’
and can easily be transformed into a linear regression model|
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From asymptotic theory, under appropriate conditions, the
disturbance terms in linear regression models will be
approximately normall distributed if the sample size is
sufficiently large.




